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SUBJ: LABOR-MARKET STALEMATE 

SUMMARY. THE TRADE UNION FEDERATION (LO) AND THE 
EMPLOYERS ASSOCIATION HAVE BEEN UNABLE TO REACH AGREEMENT 
ON A NEW BIENNIAL CONTRACT. STRIKE AND LOCKOUT 
WARNINGS HAVE BEEN ISSUED AND THE NATIONAL MEDIATOR 
CALLED IN. A CONVENTIONAL RESOLUTION, PERHAPS VIA LEGIS- 
LATION, MAY BE THE OUTCOME. BUT THERE ARE SIGNS THAT 
SOME UNORTHODOX MEASURES WILL HAVE TO BE TAKEN. END SUMMARY. 

1 . THE MONTH OF FEBRUARY IS COMING TO A CLOSE WITHOUT 
AGREEMENT BETWEEN THE TRADE UNION CONGRESS (LO) AND THE 
EMPLOYERS ASSOCIATION ON THE TERMS OF A NEW BIENNIAL 
UMBRELLA CONTRACT. THE PRESENT ONE EXPIRES FEBRUARY 28. 

2. THE CORE OF THE DISAGREEMENT IS OVER THE AMOUNT OF 
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POSSIBLE WAGE INCREASES. THESE, AS THE RESULT OF THE 
AUGUST 1976 PARLIAMENTARY COMPROMISE, ARE SUPPOSED TO 
BE LIMITED TO SIX PERCENT ANNUALLY, INCLUDING TWO COST- 
OF-LIVING INCREMENTS EACH YEAR. THE TWO ORGANIZATIONS 
DIFEER OVER THE BASE FOR, AND COMPOSITION, OF, THE 6 PER- 
CENT PARAMETER. 
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3. THIS SITUATION HAS TRIGGERED THE INTERVENTION, 

REQUIRED BY STATUTE, OF THE NATIONAL MEDIATOR AND OVER 
THE LAST WEEK THE POSTING OE OBLIGATORY STRIKE AND 
LOCKOUT WARNINGS BY BOTH SIDES. 

4. THE MEDIATOR CAN, AND IS EXPECTED TO, DELAY ANY 
STRIKES AND LOCKOUTS FOR A TWO-WEEK PERIOD BEGINNING 
MARCH 1 TO ALLOW HIM TO CONTINUE HIS MEDIATION EFEORTS. 

HE CAN EXTEND THIS SUSPENSION EOR TWO MORE WEEKS AS 
FAR AS THREATENED STRIKES AND LOCKOUTS WOULD 
EFFECT ACTIVITIES IN THE "NATIONAL INTEREST." 

5. TWO YEARS AGO THE MEDIATOR WAS NOT SUCCESSFUL IN 
BRINGING THE TWO SIDES TOGETHER, AND THE THEN NEW 
GOVERNMENT OE ANKER JORGENSEN'S SOCIAL DEMOCRATS 
LEGISLATED AN AGREEMENT BASED ON THE MEDIATOR'S RECOM- 
MENDATIONS. SUCH LEGISLATIVE ACTION COULD BE TAKEN 
AGAIN THIS YEAR. ON THE OTHER HAND, IE THE TWO SIDES 
REMAIN VERY WIDELY APART, THE MEDIATOR MAY FIND IT 
IMPOSSIBLE TO COMPOSE A COMPROMISE SOLUTION. IN 

THIS CASE, IT WOULD BE DIEFICULT IF NOT IMPOSSIBLE TO 
USE PROPOSALS BY THE MEDIATOR AS THE BASIS FOR ANY 
LEGISLATION. 

6. THERE ARE SOME HINTS THAT THE PRIME MINISTER MAY 
FEAR THAT THE LATTER CASE MAY EVENTUATE. IF SO, 

SAY OUR SOURCES, JORGENSEN MIGHT CONSTITUTE A HIGH- 
POWERED ECONOMIC ADVISORY COUNCIL TO ALLOW HIM TO 
PLAY A NEW AND INNOVATIVE ADVISORY ROLE AS A "MEDIATOR " 
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IN ORDER TO PUT PRESSURE ON HIS OWN SOCIAL DEMOCRATIC 
BROTHERS IN THE LO TO ATTENTUATE THEIR WAGE INCREASE 
DEMANDS. SUCH A SCENEKRIO COULD RESULT IN AN OPEN 
CLASH BETWEEN JORGENSEN AND LO PRESIDENT THOMAS NIELSEN 
AND WOULD PROVIDE THE FIRST MAJOR TEST OF A RENEWED 
JORGENSEN GOVERNMENT. 

DEAN 
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